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DISCUSSION SUMMARY

This discussion used the Eastern Mediterranean as a case study to examine how uncertainty and instability at the
nexus of energy and security are impacting future growth and prosperity in Israel, Lebanon, Jordan, and Egypt. Key
questions covered at the roundtable included: In an ever-evolving region, how do you evaluate risks and
opportunities? What are the key indicators to address challenges and attract investment? What is at stake for the
future of growth and economic empowerment in the Eastern Mediterranean if the resource potential of the region
remains untapped?

Key points of discussion

e  Global oil and gas markets are becoming more tightly interlinked, resulting in correlative price
movements. While we should expect prices to recover, the operative question is: When and to what
level? Uncertainty on this front imperils large, capital-intensive projects the most. Countries with the
most stable and comprehensive market framework are best equipped to weather the storm and keep a
toehold in large, capital-intensive projects while prices recover.

e Today, energy is playing an increasingly prominent role in diplomacy, with particular attention to how it
can be used as a framework to resolve — rather than start — conflicts. Natural resources in the Eastern
Mediterranean, in particular, are well positioned to deepen economic collaboration between three
anchors of stability in the region — Israel, Egypt, and Jordan — as well as provide a reason for diplomatic
engagement among countries such as Turkey, Cyprus, Greece, and Lebanon.

e  Energy companies operating in the Eastern Mediterranean took considerable risks by making large, capital
investments upfront that yielded the discoveries of the Tamar and Leviathan fields. The legal and
regulatory environment surrounding those finds has changed considerably since exploration began and
still remains in flux. The private sector is poised to make transformative investments to develop those
fields to their full potential. However, the private sector needs clarity and assurance on the legal and
regulatory framework moving forward to justify the risk to investors.

e There was wide agreement among ambassadors and public sector representatives that the Eastern
Mediterranean is potentially transformative for economies in the region and could play a substantial role
in meeting the fast-growing demand for energy in resource-poor capitals. There was also consensus
among the diplomatic community that the public sector and private sector must work closely and
collaboratively to ensure that we do not miss a vanishing window of opportunity to realize the potential
of Tamar and Leviathan.




Industry experts, policy analysts, and former government officials at the roundtable also expressed their
optimism for the resource potential of the Eastern Mediterranean and what it could mean for economic
growth in the region. However, many expressed concern over the opaque and unresolved regulatory
environment in Israel and the negative impact it is having on American companies that are committed to
doing business with Israel and in the region more broadly. One participant noted that this issue has
already led to a noticeable drop in interest of American businesses exploring opportunities in Israel.

There was consensus around the table that the issue of energy development in the Eastern
Mediterranean is —without question — a top diplomatic and geostrategic priority for the region. There was
clear recognition among all parties of the need to work collaboratively and across sectors to facilitate
speedy and successful resolution of impasses that have hindered the development of these resources and
delayed their positive economic impact on the region.
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